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Please Explain the following Key Terms 20 %
Microeconomics VS Macroeconomics 5
GameTheory 5
Endogenous Growth Theory 5
Rational Expectations 5

Consider a competitive market with the following demand and supply, Q, =200-2P Q,=-40+P

Calculate the market equilibrium price and quantity. 5
If the government set up a price ceiling at P= 30, will there be a surplus or shortage?
How many? 5

Consider the following macroeconomics model  25%
Y=C(Y-T)+I(R)+G---(1)
B-LR-(@)

Y =F(N)---(3)
WP = P* £ (N)---(4)
WS = P*h(N)---(5)
WP =WS.--(6)

Where Y=GDP C=Consumption T=Tax I=Investment R=Interest Rate
G=Government expenditures M/P=real money supply
L(Y,R)=real money demand N=employment W=nominal wage rate

f(N)=Labor demand h(N)=Labor supply F(N)=production function
Interpret the economic meanings of al the above equation ? 5%
Draw carefully onthe Y,P planeinequation 1 and 2 ? 5%

Draw carefully onthe Y,P planeinequation 3 4 5 ad 6 ? 5%
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Analyze the effects on output and the price level of SARS Severe Acute Respiratory Syndrome
?  10%
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U(X,Y)=XY,R, =4,R =21 =120 X 5%
X HICKS 5%
PX :4 PX :2 5%



